
Previous: 7,403.1 PSEi change: -1.64%

High: 7,405.2 Best: MEG +4.00%

Low: 7,282.0 2nd best: MPI +2.33%

Close: 7,282.0 2nd worst: ALI -4.20%

Val. traded (mn): 5,106.0 Worst: JFC -5.03%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 3.1990 5 years -0.0010 4.2710

6 months -0.0020 3.4490 7 years -0.0040 4.3330

1 year -0.0100 3.9040 10 years -0.0070 4.3870

2 years -0.0120 4.0170 20 years -0.0060 4.9690

3 years -0.0020 4.1400 30 years - 5.0050

4 years +0.0010 4.2190

Previous Close Previous Close

PHP/USD 50.500 50.560 EUR/USD 1.0841 1.0831

Tenor Change Yield Tenor Change Yield

3 months -0.0028 1.5689 5 years -0.0278 1.4159

6 months -0.0132 1.5389 10 years -0.0325 1.5848

2 years -0.0159 1.4279 30 years -0.0315 2.0391

Philippine peso

February 17, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and Philippine Peso fell due to fears from the virus and uncertainties of its severity in China. Meanwhile, local fixed income yields declined due to

speculation of another policy rate cut in the next quarter.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed while Asian equities rose as investors digested the effect of coronavirus to the global economy. European equties fell following the news 

on AstraZeneca, a drugmaker from London that there will be a possible slowdown in revenue growth due to the outbreak of coronavirus. Similarly, US Treasury 

yields fell and the US dollar strengthened on the back of worries over the possible global impact of the coronavirus.

 Local fixed income yields declined due to the anticipation of another rate cut as
early as the next quarter. BSP Governor Benjamin Diokno stated that the central
bank may cut rates further to shield the economy from the effects of the
coronavirus. On average, yields fell by 0.36 bps DoD, led by the short-end of the
curve which declined by 0.53 bps DoD.

 Local equities fell as investors continue to worry over the impacts of
coronavirus and a possible slowdown for the global economy. Concerns are
also rising following the sharp increase in virus cases as China could be
understating its numbers to not induce panic. The PSEi ended at 7,282.00 (-
1.64% DoD).

 The Bureau of of Internal Revenue (BIR) expects lower tax collection for the
first two months of the year driven by eruption of Taal Volcano and the outbreak
of COVID-19. According to the BIR Deputy Commissioner for Operations Arnel
Guballa, some businesses has reported a decline in sales due to the Taal
Volcano eruption and coronavirus outbreak. And the BIR is now looking for
alternatives to raise revenues to achieve it's target collection this year.

 Metro Pacific Investment Corporation (PSE Ticker: MPI) has signed an
agreement with the local government of Marinduque for a program created for
coastal communities. The memorandum of understanding between MPI and
Marinduque will active the adoption of MPI's flagship environmental program,
Shore It Up!. The program aims to raise environmental awareness, provide
livelihood assistance, protect and propagate mangroves, and conserve the
country's marine resources.
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 US equities were mixed last friday amid worries over coronavirus outbreak after
the sudden jump on the diagnosis last Thrusday. The World Health Organization
(WHO) announced that a spike in coronavirus diagnosis doesn't necessarily reflect
sudden surge in new infeections. The DJIA closed at 29,398.08 (-0.09%) and the
S&P 500 ended at 3,380.16 (+0.18%).

 Asian equities rose despite lingering worries over coronavirus and as market
investors take-in if the damage of the COVID-19 to the global economy will be long-
lasting. The MSCI APxJ closed at 556.12 (+0.13% DoD).

 European equities fell as invetors weighed down the news on AztraZeneca. It
was reported that the drugmaker, AztraZeneca PLC forecasts a possible slowdown
in revenue growth this year assuming a hit from coronavirus. The MSCI Europe
closed at 144.08 (-0.19% DoD).

 US Treasury yields continued its downward trend as investors flock to safer haven
assets due to the increasing worries over the COVID-19. On average, yields closed
at 1.5389% (-2.06 bps DoD), with the 10Y ending at 1.5848% (-3.25 bps DoD) and
the 2Y closing at 1.4279% (-1.59 bps DoD).

 The US Dollar similarly strengthened as investors became more worried over the
possible impact of the coronavirus to the global economy. The DXY index closed at
99.1240 (+0.058%).

 The Philippine peso weakened amid lingering concerns on the virus and its
potential economic impact dampened market sentiment. The USD/PHP pair
finished at 50.560 (0.12% DoD).


